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Figure2:Main Economic Indicators in Remaining West Bank and Gaza Strip

1997 — 2005
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Figure3: Movement of operating surplus in Remaining West Bank and Gaza Strip
1997 — 2005
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Figure4: Distribution of Value Added for Surveyed Activities on its Components in
Remaining West Bank and Gaza Strip — 2005
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Table 1: Number of Enterprises and Persons Engaged and Main Economic Indicators by Economic Activity in Remaining West Bank and

(Value in US $ 1000)

Gaza Strip — 2005

(Sl DY 50 VL aaall)

.. LR
Cassdd ot (llaal i) e
‘ AL L 5)) D) . Calalall iy gas N .
. . L Azl - i) s ey | BlE Jda
Economic Activity il ; Gross Intermediate Oit ot Compensation | Number e (s Suay) Lol 'SIC
¥ @l |y ole | Consumption P of Employees of No. of
G.F.C.F. Persons Ent.
Added
Engaged
Total of Financial 34480.0  257221.9 421206 299342.5 66767.3 4700 46 L Alasl g sana [ g
Intermediaries
Palestine Monetary Authority 32035.1 186045.4 32124 .4 218169.8 60191.6 4082 29 alldle |+ 6511
Commercial & Islamic Banks Lol sl Sl |+ 6519
Other Credit Institutions Gaadiall Gl Y Glasay 6592
Stock Market 892.2 28671.1 1208.6 29879.7 1745.2 130 8 AW GHN Gew |+ 6711
Stock Market Brokers A Gl ,a 6712
Insurance Corporations 1552.7 42505.4 8787.6 51293.0 4830.5 488 9 Cpalill Sy 660
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Table 2: Number of Persons Engaged by Economic Activity in Remaining West Bank and Gaza Strip — 2005

(Value in US $ 1000) (S Y50 YL daall)
£ . P ‘
2k oslle A Gs ke el € 5
Paid Employees Unpaid Persons Engaged Total No.of Persons
Engaged
Bt KX
- gyl s B v el 0 o
Economic Activity 6’;" Administratives s omY) dead Sl 3l s SbaBy) Bl
thers and Operatives | g sexl MFa”;”V Proprietors | gse | & BN g sl Né)r']tOf Bl Jda
Total {—oOerS Total | F M | Total ' ISIC
< ] S5 S8 | K3
F M F M F | M| F M
Total of Financial 9 647 1164 2880 4700 0 0 0 0 0 1173 3527 4700 46 L g s | I
Intermediaries
:3'&2‘:35 Monetary 5 601 989 2487 4082 0 0 0 0 0 994 3088 4082 29 WAkl |+ 6511
Commercial & Islamic Tl 5 A lanl) & gl
Banks #1950 s |+ 6519
Other Credit Institutions 2l AN el
oal —2 “ 545 6592

Stock Market 111 40 78 130 0 0 0 0 0 41 89 130 8 LW G, G |+ 6711
Stock Market Brokers A Gl s 6712
Insurance Corporations 3 3 135 315 488 0 0 O 0 0 138 350 488 9 ot S8 660
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Table 3: Compensation of Paid Employees by Type of Work and Economic Activity in Remaining West Bank and Gaza Strip — 2005

(Value in US $ 1000)

(S DY 50 YL Aadl)

Laatl) ) sa¥) 5 il g0

Ab ostaad

Ul L) 3adl KX
o - r‘ Casrg\;\llzggz and 5”‘“ Paid Employees ‘
Economic Activity s A Al by gl s e s uaidy) Ll dala
Other | Payments sl Gl s o) Total ol cldss No. of Bl
- . . SED (A SEDL . I
Benefits in-Kind Others | Adm.& Oper. Compensations Others Agpr’ré.r& Ent. ISIC
Total of Financial 8682.3 18055 3103.1 53176.4 667673 658 4042 46 Tl Al ¢y ¢
Intermediaries
Palestine Monetary Authority 7604.8 1785.8  2859.8 47941.2 60191.6 606 3476 29 ESIRIAM 6511
Commercial & Islamic Banks Tl 5 4 laall o gl 6519
Other Credit Institutions Taadidl al BY) Gl 6592
Stock Market 142.6 19.7 65.0 1517.9 1745.2 13 117 8 A G G 6711
Stock Market Brokers L )Y als,E 6712
Insurance Corporations 934.9 00 1783 3717.3 4830.5 39 449 9 i) IS 3 660
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Table 4: Compensation of Paid Employees by Sex and Economic Activity in Remaining West Bank and Gaza Strip —2005

(Sl DY 50 YL dagll)

W L 3all Ll ey ol g £ $aa £ gaxa
Al Al Cash Wages and Salaries iy gacl Ak oalalad)
) . Other Payments O Al AR B R Total Total No. e dba
Economic Activity Benefits in-Kind Others Adm.& Oper. Compensations of Paid Emp. s dbay) L) FARA
" : Isic
ol S o Oy el | s < SIS ol s |
F M F M F M F M F M F M
Total of Financial 16320 7050.0 3962 14092 39.7 3063.6 11753.7 414229 13821.6 520457 1173 3527 | i) dhlush gsene ¢
Intermediaries
Palestine Monetary Authority | 14036 6201.0 3962 1389.5 21.6 28384 10856.7 37084.6 12678.1 475135 994 3088 il Alalu 6511
Commercial & Islamic Banks N . .
Other Credit Institutions e N e 6519
Laasial (gl 8 Clases
6592
Stock Market 301 1125 00 197 40 610 2532 12647 2873 14579 41 89 AL 355 G 6711
Stock Market Brok L 3 s e
ock Market Brokers Rt 6712
Insurance Corporations 1983 7365 0.0 0.0 141 1642 643.8  3073.6 856.2 39743 138 350 Ol SIS 660
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Table 5: Assets by Economic Activity in Remaining West Bank and Gaza Strip — 2005

. e

Allaay) clilay) 4a8
Value of Gross Additions

i) » i g =2 Al
b A ) M " sy s :)“\“ il fide b o 2 dala
Economic Activity | alal) 4l o i) 3 gddall 5 \‘;‘T““ . ) ’m J gal alad) 4y il 3al) s Lyl bLad) L)
Closing Deprec. | Written- a:)fue Sl s g o) Opening No. of ISiC
Book iat}?on offs & Sold Other Purch.of | 5 o of | Total Book Ent.
Value Losses | , Additions Sec. New Value
Assets
Assets
Total of Financial 1473010 283143 10988 719.2  5837.0 0.0 452600 51097.0  126336.3 46 | M Aalagh g sare ¢
Intermediaries
za![is“,rt‘e Monetary 115994 .5 25815.4 1093.3 706.2 5616.0 0.0 28622.8 34238.8 109370.6 29 A Adal 6511
uthority o N
Commercial & Islamic i Al 6519
Banks Loyl
Other Credit Institutions ) ) Bros
o< 2 < 549
i
Stock Market 1385.7 3418 43 0.0 140.4 00 7518 8922 839.6 8 B 355 Gsm 6711
Stock Market Brokers A 4 ] i
A @ sY) S ,E 6712
Insurance Corporations 29920.8 2157 1 1.2 13.0 80.6 0.0 158854 15966.0 16126.1 9 Ol S, 660
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Table 6: Assets by Type in Remaining West Bank and Gaza Strip — 2005

(eSooal DY 53 AL 2adl)

aladl DU 51 jidal J gl dah

Jda) da
et . - Purchased Assets
i Aad) Dliay) 4ed el a i s i) N i) el
PN L) DA ) A 3 58dall 4 . : ’ . . .
lad) Ay ¢ ¢ laud . W) Ay ;
Type of Asset Pcm;?;gﬁ Depreciation |  assets | Written- | o Lol Local o o e;1i.ngﬁ ses
Book Va?ue During Sold offs and &F:mprov . EAPPLON Bt Bogk VaI?Ie
the Year During Losses ) Baaa Imports
Second-
the Year Hand New
Total 147301.0 28314.3 719.2 1098.8 5837.0 0.0 24031.0 21229.0 126336.3 £ saaall
Lands 37345.9 0.0 330.8 0.0 0.0 0.0 16228.6 0.0 214481 =l Y
Residential Buildings 1100.4 35.5 0.0 0.0 172.8 0.0 0.0 0.0 963.1 ke
Non-Residential Buildings 26555.8 1588.6 0.0 0.0 2778.5 0.0 877.0 0.0 24488.9 Lu e e
Machines & Equipment's 39058.9 4898.2 106.3 64.0 380.8 0.0 31282 13443.7 27174.7 Clana g NI
Passengers Vehicles 4885.2 1515.6 219.4 19.8 126.2 0.0 1206.8 1114.6 4192 .4 flaay s QIS J8 < jlw
Furniture's 18756.1 11441.7 62.2 895.4 256.2 0.0 402.9 4588.8 25907.5 il jiay
Computer Programs 10433.8 5840.4 0.0 119.5 889.6 0.0 1802.0 2081.9 11620.2 Sismalll =l
Other 9164.9 2994.3 0.5 0.1 1232.9 0.0 385.5 0.0 10541.4 sl

44




2005 — 338 glabg 4y jal) dbal) Bl b (g olaidy) AL quus Saaad) Jsual) 4RSS 17 Jgan

Table 7: Cost of Acquisition of New Assets by Economic Activity in Remaining West Bank and Gaza Strip — 2005

(Value in US $ 1000)

(cSoal Y 50 G dadll)

Syl Joa) Lo
Value of New Assets
KX &
. .. | e dauy) - P - "
Economic Activity s Sl s | Gligia il | i diles | chaees o S ) A . Slsaa3all By Llad) L
G Al Furniture & . 1<) N g e No. of
Computer urniture Transport | Machinery Res. Land Total Ent ISIC
Other Programs | Furnishings | vehicles | & Equip. | Non-Res. | Byiidings :
Assets Buildings
Total of Financial 3855  3883.9 49918 23214 165720  877.0 0.0 16228.4 45260.0 46 | MW Blsdesa |y s
Intermediaries )
zaiﬁstirt‘e Monetary 224.3 3710.1 4849.8 2006.8  16003.8 0.0 0.0 18282 28623.0 29 &l dkle |+ 6511
uthority . e

Commercial & Lol aokall dadl | 4 BB19
Islamic Banks oAl B el se
Other Credit . il 6592
Institutions
Stock Market 0.0 33.1 46.3 49.4 475.1 147.9 0.0 00 7518 8 LWL GO G |+ 6711
Stock Market L G35 Sl 6712
Brokers
Insurance 161.2 140.7 95.7 265.2 93.1 729.1 0.0 144002 15885.2 9 ol S 660
Corporations
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Table 8: Output from Principal and Secondary Activities by Economic Activity in Remaining West Bank and Gaza Strip — 2005

(Value in US $ 1000)

(Sl ¥ 50 L 4l

cilasdl) el Ul Y Oa gl S
AR . L .. A g . Jala
Economic Activity Sl dadid) g el BLEE | (Al Ly Total Gl gl s duaiy) Bl "

Revenues Trade Insurance | Financial Output No. of Ly

of Services Margin Output Output Ent. ISIC
Total of Financial Intermediaries 5220.6 0.0 51193.1 242928.8  299342.5 46 Ll Al gl £ gana ?
Palestine Monetary Authority 4180.2 0.0 0.0 2139896  218169.8 29 EREIAM 6511
Commercial & Islamic Banks Aadluy) s 4 el &l 6519
Other Credit Institutions daaazidl Gl 81 e s 6592
Stock Market 940.5 0.0 0.0 28939.2 29879.7 8 L 3 s 6711
Stock Market Brokers L G, Sss 6712
Insurance Corporations 99.9 0.0 51193.1 0.0 51293.0 9 el S 660
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Table 9: Output from Principal Activity for Financial Institutions by Economic Activity in Remaining West Bank and Gaza Strip — 2005

(Value in US $ 1000)

2005-5 3¢ gl g Ay il Abal) L o sbeaiy) BLAD can Ll cilosna'pall oani ) BLED) (0 ) 19 Jgaa

(Sl DY 50 VL aaill)

Economic Activity Hi;::f:)f:ﬁ) Q\J?‘d‘_ 3 Wiu)‘.j:iu::ﬂ gk Sl 3 (g il hﬁ;\
Money Exchange Commissions : 'FISIM. Output No. of Ent. ) ISIC
Total of Financial Activities 15081.6 67485.6 160361.6  242928.8 37 L) Uil g gana 65
67
Palestine Monetary Authority 15081.6 39591.3 159316.7  213989.6 29 ESTRIAM 6511
Commercial & Islamic Banks Ty s A laall o gull 6519
Other Credit Institutions daadidl Gl By Gl 6592
Stock Market 0.0 27894.3 1044.9 28939.2 8 L 3,59 B 6711
Stock Market Brokers AW G el s 6712
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Table 10: Financial Intermediation Services Indirectly Measured for Financial Institutions by Economic Activity in Remaining West Bank and

(Value in US $ 1000)

Gaza Strip -2005

(Saod ¥ 53 Gl 2ol

ie ghaall 5 AY) ciliatiiall g a0 gdl)
Interests and Other Items

U siiall Austal) Jaa
Propety Income Receivable

Lalial) 400 Asls gl) class

Economic Activity Payable - 5 dlan 4 5 s s dluatiy) JaLad) Ll Jala
. e - LAl asle Jas o T ; ) ISIC
Al cliaiis i g8 Other P " 2 6 FISIM
Others * Interests er Froperty Interests
Income

Total of Financial Activity 2495.0 52085.5 18531.5 196410.6 160361.6 Al bl g gana | + 65
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Table 11: Output from Principal Activity for Insurance Corporations by Economic Activity
in Remaining West Bank and Gaza Strip — 2005
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Table 11(Cont.): Output from Principal Activity for Insurance Corporations by Economic Activity
in Remaining West Bank and Gaza Strip - 2005
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Table 12: Output from Secondary Activity by Economic Activity in Remaining West Bank and Gaza Strip — 2005
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Table 13: Other Revenues and Transfers by Economic Activity in Remaining West Bank and Gaza Strip —2005
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Table 16: Fees and Taxes Due by Economic Activity in Remaining West Bank and Gaza Strip — 2005
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Preface

The economic development represented by trade librization between countries, and economic
agreements are one of the most important elements that made the financial transactions (transferring
money, insurance on goods, bank facilities and other transactions) a basic need for the production of
relevant statistics to this field, and that could not be achieved without the availability of specialized
activity (which is the final internal) to cover such transaction, which is financial intermediaries
activity.

Due to the importance of the financial activity represented by financial, monetary and insurance
activities, the statistical agencies gave the statistical data related to these activities special importance
in the process of producing official statistics.

The PCBS is pleased to issue the tenth volume of the Finance and Insurance Survey for the year 2005
for remaining West Bank and Gaza Strip.

This survey is implemented in spite of all difficulties and obstacles that the team work (administrative,
technical and fieldwork) were exposed to, including mainly the Israeli measures which affected all our
people in the public and private institutions.

This report includes the survey data for 2005 represented in tables for Remaining West Bank and Gaza
Strip. Enterprises engaged in financial intermediaries activity were fully covered by this survey.

Economic surveys in various fields constitute the basic pillar for the compilation of Palestinian
National Accounts. It is hoped that they will also satisfy the various needs and expectations of users in
both private and public sectors.

October, 2006 Luay Shabaneh
President
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Executive Summary

1. Introduction:
Financial Intermediation activities, represented by insurance and financial activities, have
been given particular attention by the central statistical offices around the world due to the
vital role they increasingly play in the economy.

In its endeavor to provide the basic statistical data on the Palestinian economy, the PCBS
has conducted the tenth round of the Finance and Insurance survey for 2005, as the
reference year. The PCBS also carries out a series of annual economic surveys including
transport, storage and communication, industry, services, internal trade, and construction—
contractors surveys.

2. Objectives:
The objective of the survey were to obtain data on:
2.1 Number of financial and insurance enterprises and persons engaged by activity.
2.2 Value of output and intermediate consumption.
2.3 Value added components.
2.4 Value of financial investment.
2.5 Payments and transfers.
2.6 Assets and capital formation.
2.7 Contribution of the surveyed activities to the GDP and other National Accounts
variables.

3. Definitions:
3.1 Statistical unit: The SNA 93 defines two major statistical units:

- Institutional unit (enterprise): An economic entity that is capable, in its own right, of
owning assets, incurring liabilities and engaging in economic activities and
transactions with other entities.

- Establishment: An enterprise or part of an enterprise in which one group of goods and
services is produced (with the possibility of having secondary activities).

As for financial sector it is the enterprise as statistical unit that is recommended by the

SNA 93.
3.2 Output: Value of goods and services, including own-account goods, produced during a
specific period.
3.3 Intermediate consumption: Value of production inputs from both goods and services.
3.4 Gross value added: output minus intermediate consumption.
3.5 No. of persons engaged: This includes unpaid owners and family members, and paid
employees both permanent and temporary.
3.6 Compensation of employees: Wages, salaries and other allowances and remuneration
in cash or in kind.
3.7 Taxes on production less subsidies: Taxes assessed on producers with respect to the
production, sale, purchase or use of goods and services, less production subsidies.
3.8 Operating Surplus: Value Added — (Compensation of employees + Taxes on production
less subsidies + Depreciation of fixed assets).
3.9 Principal economic activity: It is the main activity of the establishment during the
reference year, using (ISIC- 3) for classification and coding.
3.10 Gross Fixed Capital Formation: it is measured by value of acquisitions less disposals
of new or existing assets.

[19]



3.11 Financial Intermediation Services Indirectly Measured (FISIM): It is measured by the
total property income receivable by financial intermediaries minus their interest
payable, excluding the value of any property income receivable from their own funds,
as such income does not arise from financial intermediation.

3.12 Remaining West Bank: The West Bank except for those parts of Jerusalem,
which were annexed after 1967 occupation by Israel.

4. Methodology:

4.1 Questionnaire: The questionnaire used in this survey has much in common with the
other questionnaires in the economic surveys series. In designing the questionnaire, it
was taken into account that it comprises the major economic variables pertaining to the
examined phenomenon related to the insurance and financial activities and that it
meets the needs of compiling the Palestinian National Accounts.

4.2 Coverage and sampling:

4.2.1 Coverage: The survey covers all enterprises engaged in the activities classified
under the tabulation category (J) according to (ISIC-3) excluding money
exchangers and insurance agents.

4.2.2 Sample design: Full coverage for all enterprises engaged in relevant activities.

4.2.3 Response rates:

- Non-response rate = 6.66%
- Response rate = 93.34%
- Overc-coverage error rate = 2.17%

5. Survey Stages:
5.1 Preparation stage: This includes developing the questionnaire, manual, dummy tables,
work plan, time-table, editing and coding rules.
5.2 Implementation stage:

5.2.1 Fieldwork operations: Due to the fact that the survey frame is small no
recruitment and training for field workers was made excluding one fieldworker
for Gaza Strip, but for the West Bank the technical staff had conducted the
survey.

5.2.2 Data processing and tabulation: This phase includes:

- Developing a data entry program and training of operators
- Organizing data entry process

- Post-data entry editing

- Tabulation.
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6. Main Findings:
The prominent findings of the Finance and Insurance Survey for 2005 in Remaining
West Bank and Gaza Strip are as follows:

6.1 Number of Enterprises:

The surveys results show that there are 46 operating enterprises during 2005 in Financial
Intermediation activities, this number was distributed as follows: financial institutions 37
enterprises, and insurance companies 9 enterprises.

6.2 Number of Persons Engaged:

The number of persons engaged in all Financial Intermediation activities is 4,700 worker,
this number was distributed as follows: financial institutions 4,212 worker, and insurance
institutions 488 worker, distributed as follows: male 75%, and female 25%.

6.3 Compensations of Employees:

The results indicate that the value of compensations of employees during 2005 in
Remaining West Bank and Gaza strip was 66. 8 million USS$, this value was distributed
as follows: financial institutions 62.0 million US$, and insurance institutions 4.8 million
USS.

6.4 Out put:

The results indicate that the value of output in Remaining West Bank and Gaza Strip
was 299.3 million USS, this value was distributed by economic activity as follows:
financial institutions 82.9%, and insurance institutions 17.1%.

6.5 Intermediate Consumption:

The surveys results show that the value of intermediate consumption in Remaining West
Bank and Gaza Strip was 42.1 million USS, this value was distributed as follows: financial
institutions 79.1%, and insurance institutions 20.9%.

6.6 Value Added:

The surveys results indicate that the value added in Remaining West Bank and Gaza Strip
was 257.2 million USS$, this value distributed as follows: financial institutions 83.5%, and
insurance institutions 16.5%.

The value added was distributed by its components as follows: compensation of employees
26.0%, annual depreciation 11.0%, taxes on production less subsidies 10.1%, and
operating surplus 52.9%.

6.7 Comparison of main results with the result of 2004:

The surveys results show that there is a clear improvement in the Financial Intermediation
activities main indicators in all economic activities throughout 2005 compared with 2004,
the value of output increased by 54.1%, and value added by 71.3%.
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